STALIN IAS ACADEMY - BEST IAS COACHING IN CHENNAI
12/24, Muthurangan Muthali St, West Tambaram, Chennai - 600045

https://www.evastaliniasacademy.in/

Contact Number - +91-8678969915, +91-9940332851

The outlook for 2024, for the world and India

hat i apparent as 703 dawns is

that global risks and uncertainties

are only likely o increase,

remincling us thot we are living in
a time of great peril. The new year can be
expecied i be even bess safe and uncertain than
ithe previous two years. An unforfunabe asped is
that the existing order is being challengesd as
much by architects of the ‘rules based
imernational order’, as it is by persons who
dErtuE'tu.lh:labﬂL

Again, existing geostrategic contradictions are
]de:lylnmh:ludy The war in Ukraine, though
stalemated at present, could well becone highly
combustible 2 2024 progresses. & Biden victory
in the United States presidential election may well
depend on the way the war in Ukraine tms, asa
decisive defieat for Putin's Russia, (even thowugh
this appears unlikely at present), would boost his
chances. Ukrine's Zelensky, consciouws of the
H&glngsupptmkrﬂuwmmﬂ.u'upem
elsmwhere, could well attempt 2 st throw of the
lice”, and resort o desperate measures. Mr.
Prutin, for his part, may be terapoed to go to
enatremes (not exchsding resort o sub-optimal
nuclear weapons) 1o secure 3 victory in Ukraine.
A heating up of the Middle East ciukdron,

cansed by Hamas's unprovoked assauh on bsraed
onOctober 7 this year, again hos the potential to
light o’ prairie fire” in 2024. This could singe
meany mone counkries in West Asia. The situaon
is not helped by the West's hypaocrisy”’, which
seeks bo driw a fine distinction between the
targeting’ of so-called Hamas troublemakers by
lsrmel and the western alliinee. The siation is
already accelerating changes in the geopaolitics of
West Asia, where battle lines are grachally
shifting: Iran-Russis-Chim are already extencling
support bo mations scoross West Asia, thus
“halls thie West's | hy L5
leadership of the global strategic commuons. It
coukd hawve an impact well beyond West Asia as
well. In this backdrop, the West would be well
advised to act with care in other regions (such as
the Indo-Facific) to avoid upsetting the sxsting
strategic balbmee.
For Inclia, 3024 hokds out many possibilities.
The general election is scheduled for mid-2004,
mdr]lzn.llmgllspm.nhmlsdq)hymg

fich about the
gr:dljhmyrdh_v its recent election victories in
Macdhya Pradesh, Rajasthan and Chhartisgarh.
This doss rot, bowever, prechude the existence of
some ‘blick swans®, which may need to be
attended o, specially as fir 25 the economy is
concerned.

Keeping track of China, the region
Sino-Indian relations will remain stalemoned
uring musch of 2024, with neither side displayving
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Existing
gensirMegic
conradictions
are likely o
Imtensify. while
India may face
an inflection
paint

amy aceommodation of exch other's view point.
China remains comvinced that India is already a
part of the U5 ~dominated anti-China alliance
{howeser misplaced this perception might be),
whiich i% acting 2 a major impediment o any
improvement in relatons. A direct confronation
between India and China, however, appears
unlikely curing 2024, Even if China's economy
cnntinees o decline, and the West harps on this
fact 25 am index of dimimstion of China's
indlsence acroes the region and beyond, there & a
slender possibility of China embarking upon
some "adventurist actions” in the Sino-Indian
barder regions. Mao's unprovoked aggresdon
aggainst Inclia in 1962 in the wake of the Bdhare of
his Great Leap Forvward Moverent in 1955 is,
however, something that the Incian
establishment needs b keep in mind at all imes.

Inelia’s exctemal rebtions in some other ares
also merit attention in 2024, For instance, if the
Russia-Chiine axds beromies even stronger a5 2024
progresces, with a concomitant weakening of
Russiar-Inclia ties, it will have a direct impact on
India’s relations with, and accessibility (o, Central
Asizn Ielion willl mesesd. by svoic] susch a sinotion.

In its immecdiate neighbourhood again, India
mary face an uncertain sifuation in 2024, Relations
with Afghanistan, which have been virtually
nom-existent for some e, will remodn moch the
recently come under pressune from China, and
this has the potential of rediscing Ehesir
dependence on India.

In 'West Asia, with the possible exception of the
United Arab Emirates, India’s inflsence appears
1o be diiminishing. As mone West Asian countries
break free rom the chutches of the West, and
tend to gravitate towards China and Russia,
Imdia’s position in the region will become even
TSNS BET

Imternal dynamics

The inbernal gituation will reguine very carefl
watching. The atmesphere is certain o be highly
sunchanged, with both the ruling and Opposition
forees preparing For a ‘no holbds barred” electoral
battle. A “veneser' of calm masks the imensity of
feelings that exizt. What is also evident is the
enatent to which Bctors such 2= caste loyvalties are
dominating the laindecape today, What is not
evident an the surface i the extent o which
sockl engineering and sodal fragmentation are
heing uilised 1o divide social groups how
electoral suteeracy is tending ko overwheln all
ather factors; and how litte or no debate is aking
e on key e of common concern. Artificial
Imtelligence can be expected to play o brger and 2
loemy rorle Ehiis timee, to enhance power dynamics of
CETIan proups.

Both in terms of perceptiom and debote, there
appears ke be an increasing biss towards unitary

rather tham federal aspects of Indin's diversified
Constitution.

A pronounced Eilt in the case of certain parties
to Ervour a regimented approsch o issues and
situations, and a bias towands ncreeed
centraliation of authority, leaving little or lesser
raom for manoenre at the State level, is also
incrensingly evident.

Notwithstanding the outcome of the general
eldection, all signs, hence, point to a iurbulent
jperiod abeoel. Padiiment, already in disareny,
will continue to function in this manner during
ithe whole of 2024, The stand-off in the wake of
ithe recent breach of security in Pariament is a
goud index of the prevailing mood, and there are
few signs that this will change.

An absence of any give or take, evident in the
case of the expulsion of the Trinamaoal
Member of Parkamseo, Mabu:a Moitra, = 3
reflection of the current mood in Pariment,
whene mast decisions are based on brute
mxjarity. Gamvesrnors in many States ko
increasingly demonstrate palpable recalcitrance,
aggravating the hiatus between the States and the
Centre. All this leaves litle slack for improvement
i Ehe situation.
indlection point in 2024. A west case will be how
the rotion deals with the sittion deriving from
the recent Supreme Couwrt of India judgment
upholding the power of the President of India o
ahrogate Article 370 of the Consituion, together
with the reasoning that Article 370 was "a
tramsitiona] provision “dhee to war ke conditions
that prevailed in parts of the country”. 1t could
well open 2 Pandora's box of comentions issaes,
providing addtional ammurtion for conflict.

Centre-State ties
at the Centre and in the States have a rethink on
wll: meeds o be dome in the extant

comnditioned to think that opposing the Centre &
the sime guaa mon of their existence, and tha they
have no-obligations, or need, in the presen
comtext, b play & more constrsctive rode. State
harve several core advantages in

ath palitical and econoamic matters which coald
come into ploy at this junciure. But this is oot
likely to happen. The Centre, For its part, needs o
better comprehend the importance of improved
Central-State relations, recognising thot the
Centre is stronger when the States are too; il both
are together, they can deliver a better valise

itiom thot nesither can provide on il own.
Inheremly, all this imvobes o better
understanding of newer forces at play and of the
mew reafities of power. Whether this will happen
im H04, however, seems highly dowbtfial.
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A new economics for inclusive growth

n their book, Brenking the Mowuld:

Reimagiming fndia’s Ecomamsic Fufure,

Raghuram Rajan and Robit Lamba.
recommend that Incia give up its policies jo build
its mamufacturing ssctor and jump straight (o
export more high-end services. This & aurpriging
‘becise this is wha India has been trying o doin
the last 30 years, with very poor outcomes.
Insufficient jobs and ncomes are the Achilles beel
of India’s economy.

The signs are visible oulside sconomists’
datasets, in the social and political arenas.
Farmers are demanding betier prices and
informa] sector workers and contract workers,
Fair wagges and social security. The smnomy
cannod be in good shape when 60% of Indians,
cutting acrss castes and relighons, are classified
= “economically weaker sections" entitled bo job
reservations.

A growth-affecting mismatch
The obstacle mppm.gl’m.du‘sgmih is the
mismatch between kills, jobs, and incomes.
Twenty yeurs ago when, supposedly, “India was
Shining”, ecomomises thought India bad
leapdrogged mamifscturing in the development
Ladder, in which, eraditionally, masses first
tramsition from agriculture w manufacturing and
then 1o services. China lifted its masses from
peverty by monving them up the Ludder into o
Larpe manufacturing sector, becoming the Bctory
of the workl. Mow, China is producing
warlkd-beating teschnology champions.

Inalia irvessted in workd-dass Lr:sl:u.ll:muud'
.I.mnmmduig’mmg?'ﬂwamumm Indian

i of Technology enabled India’s software
inclustry o become agﬂ:ﬂ]b-um.petlm foree.
They alko prochsced CEDS for LS. multinationa]
companies, India's space programme is delivering
resulis at a fraction of the Mational Aeronautics
and Space Administration's costs. However,
India’s pattern of growth, with imvestments in
high-end skills, has not generated enough decent
jobs for India's mases.

Dielivering the 2000 Linne] Robbins Mensorial

Boshon Conselting
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The ohstacle
iripping Indias
growth ks the
mismatch
hetween skills,
Jobs and
Incomes

Lectures, British economsist Adair Turner poinbed
ot that mmﬂmﬂyn:sbﬂng lesfit ot aof
economists’ maodels for them to explain the
world. With a twist of Keynes' statement that
“practical men ...are Luual]jthesh'l.ﬁufm
defunct economist”™, he warned that the “great
danger lies {now) with reasonably intedlectual
men and women employed in the policy-making
departments of central banks and

whe tend 1o gravitate 1 simplified] versions of the
dominant beliefs of economsts whao are still very

The realities are being missed
Econamic theories developed by anahsing
numbers miss realities. Most economists do not
understand the process of “learming™ (which i
the eszence of "development™) whernsby cilizens
learn resw skills an incresse their imoomes, anxd
mations acouire capabilities they did not have
befare. An agricultural worker is willing to apply
his imeligence and labour 0 2 new job; bt
cannid take much time off from working and
earning b learn new skills. Therefore, his next
jub, though different in content, must be chose
enaugh to his capahilities for him to take the leap
from ane to the other and then continse to
incrense his skills on the job. B the next job is
mear his present habitation, he will sve living
casts o, Therefore, "adjacencies™ in work and
location in rural areas are the: best sieps for
climbing the skill-income kidder. They also areate
denge webs of economic activity.
Banuficturing & performed not only in krge,
capital-intensive smart-phone Eactories, and
valueadding services not cnly in large software
factories. Manuficturing and value-acded
services can be carried owt in rural areas and
around s, insmall, abour-intensyve, and
low-capital, enter prises, for processing
agriculiural produce and transporting and selling
it in mearby markets. Such emerprises add value
1w mﬂmalummmltlﬂkul}y withouwt
requiring thedr transportaticm bo more distant,
large-scale processing centres,

Targets of trillions of dollars of GDF will not be
achieved il economic growth does not become
inclusive and sustainable very soon. The pattern
of economic growth must be changed. More
Indians must be employed 2o that they can earn
and leam anl, by earning more, increases the
market fior more producers. India cmnot afford
o neghect its small-scale and informal
manufacturing sector any konger. While India has
abundant resources of willing buman beings,
large, capital-intensive, Bsciories regquire more
Rarsd aned Bromeial capital s operate on wale —
resources which are relatively scarce in India.

Make more For India, in Indiz

levessiing i eclecation and skills for “high end™
manufacturing and services will not benefit the
messes if they cannot be employed]. Richness of
economic activity within local webs will create
meare sustainable grewth than polices o
participate in long, imernational supply chaing
when barriers are rising. The Indian stae has
limitesd Bnancial capacity. [t canmot afford
muisspend it, by reducing tases and duties and
giving ncentives 1o inmvestors, with the
expectation that benefits will gush down 1o the
mexsses. More imports will mot increase the
well-being of Indian citizens if they do not hae
mare incomes fo buy. Foreign direct imestment
will not boost growth if it does not increase
employment soon.

The mauld in which economics was cast in the
Later part of the 20th century must be broken.
Policymakers must reimagine the path for India’s
growth. They must get down to the basics of
inclusive economic growth. There are no
shorcues.

The global scanamy is not growing ke it was
when China became the factory for the workl,
hmhmmnmwhﬂemkmh:gfmm
markets. Indlia, with its unmet needs i very
attractive for them. India's policies must take
advaniage of this opportumity and make more for
i in Isdlica, thns growing bath jobs and

incomes For India's masses,


https://www.evastaliniasacademy.in/

