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As Gaza war rages, waiting for the other shoe to drop

he lsrael-Hamas war is now in its sixth
week. Like the proverbial andlord,
West Astans and much of the world,
are currently in suspended animation
wondering when and where the “second dhoe™
will drop amd how big a crater it would cause on
regional and global geopaolitics and the sconomy.

While West Asia is no stranger o such shoe
falls, several apects of the current scrimmage are
Familiar, although some are mew. We need o
dhwedl on them briefly before making amy
progmasis of the crisis. I has been just over 50
years since the 19-day Yom Kippur War of 1973, 41
years since lorael inmvaded Lebanon in 982 and 17
years since 3 1-day inconclasive war between
Hezrhallah and lsraed in 2006,

Erael was forced o leave Gaza in 2003, largely
due to Palestinian resistance after a 38-year-long
verupation. Since then, it has kumchesd several
military campaigne against Gaza: 2008 (hsting 22
iy, 2002 deight days); 2004 (50 days); and 2001
(10 elarys). Almest all Gaza condlicts invohed
Hamas Bring rockets and the mel Defense
Forces making extensive air raids and missile
attacks with ocrasiomal farns by armour-tipped
infantry. Their ceasefires were abwanys mesdiated
by Egypd, the only Arab country that has a barder
with Gaza. Of late, Catar has developed some
proscimity with Hamas and the Palestine Idamic
Jibzaed (PAIY, a sister militamcy inGaza, through
fimancial support and sheltering their leaders.

Lanafing a blow on Isael
Cenenting the differences, this ongeing condlict
has proven o be far bloodier and more
destructive than all its predecessors. it has
already kisted longer than amy — except the
candlict in 2004, 1t has been the first time that
lrae] has suffered a major intelligence and
security Eilure since 1973, denting it Bbled
impenetrable security and omniscient
intelligence set-up. It has resulted in lsmel
suffering the largest number of war deaths and
hostage-taking in a single day. Unlike previows
instances of lsraed Aghting a non-state actar, this
timne i has had to contemplate the real possibility
of 2 combination of Hamas, the M), Hezballab
and the Houwthis with kran-allied Shia groups
haras<ing the American military presence in Irag
amd Syria in tandem. Further, following the
“Abraham Arcords™ and recent progress waards
normalisition with Smsdi Arabia, the regional
geopalifics has shifted from an Arb-lerael binary
set-up {0 3 more complex arrangement mw. A
and wider conflagration could risk a
reversal of these hard-won diplomatic gains. In
addition, it could drw in Imn which has become
amare polent existential threat. At the same
timme lsraed’s abject filures on October 7 hoee
dimmed it= role as the posdhle anchor afa
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regional anti-Iran security alliance. While the
EBsrael-Hamas condlict has hogged atteniion, other
distractions sich i the Ukradne-Rossda war,
Chino-United States frictions and plobal economic
Fragility are hurching around.

A re-enforcement of regional temets
the srael-Hamas conflict has re-enforced some
ang-forpotten regiomal tenets. First, it has
dramatically re-established the centrality of the
“Palestine Caree”, demonstrating that 35 years of
U5 spunsored peace-making has failed 1o ey
it. An leraeli military solution at uge
humanitarian costs oould delry and complicae
Ehe sibuation, bt may not take it bostats quo
amte Ociober 6 102, Second, the conflict has
demunstrated thint despite all w1k of West Asia's
Mipolarity, the LS. ing the
ulfirmte ar'hiernfl{'le region's security and
stahility. Third, lharllrsln:ls['g&lmﬂn'bm
rade choke points and the exstence of poient
non-stabe error actors, West Asia's geo-economic
importance remains undiminished. Even ax West
Asian everfs are often counter-intuitive, the
Esrmet-Hamas war seems o be moving towards o
denowement. el has gone for broke by
besieging the major Gazan hospitals by alleging
that Hamas uses them as human shields. lkiza
high-rigk gambit: if the information is cormect and
the siege succeeds, laae] would achieve its twin
ohjectives of breaking the back of Hamas and
rekeasing the hostages. Otherwise, it would have
b et 3 bumble pie at home and Esce a public
relations disaster abroad.

For several reasans, Ermel does mot have time
omn its sce after six weeks of umul. Acconding o
an lsraeli newspaper, even if war remains
eomfmed to Gam, it could be finamcially moinos,
with cost estimates runmning to £51 hillion, or 2
temth of the nationad annual GOP. A rough Indian
equivalence could be a war costing 53530 billion.
ksl rulers are already on notice domestically,
in abeyance dise fo the national crisis, for Eheir
warious bpses. If the Gazxa comflict goes awry or
expands into a “forever” regional war, public
support for the *national™ government could
easily evaporate. [smel's iron st pursuit of its war
aims mery be populbr 3t hame, but the serious
enlbteral damage is a hard sl abroad,
particularty to Arabs and Muslims. In recent days,
the tide of global sympathy has perceptibly
shified away from the leaels' anguich after the
October T outrage towards the suffering of the
Garmn civilizms. Most Arab regimes have no love
last for Hamas - long shunned by them as part of
“political [shm® that could stir up the masses.
Howewer, by waging a protracted,

no-holds-barred asymmetric conflict, lsrel &
pushing the Arab regimes twowards Hamas, much

o their chagrin. Arab regimes” evident Gilre o
prevent mass death and destroction in Gaz
discrediis them in the eyes of the putative Arab
sireet. Ths, [srel's single-minded pursait of 2
military sohstiom has a huge accompanying ost
far the moderate Arab regimes — and they do not
Ik it. Even the LLE., Tel siv's ultimate protecior,
lhas gane beyond the usiml *had cop, good cop™
routine and publicly distanced itself from krael
by calling for 2 *two-state™ solution and
“humanitarian pauses”™ in Gaza.

It i stilll ioo early o predict the eveniual
outcome of the conflict. In the worst-case
soemario, it coukl be a Gresk tragedy involving the
killing of the hastages, conflict expanding o
emvelop firgt the nonstate actors and, eventually,
Iran. The World Bank predicted on Ociober 31
that in the war's worst-case scenario, oil prices
could rise to $157 a barrel. Many Wall Street
honches foreses such eventuality u:peru‘lmg the
Fragile post-COVID-H pandemic economic
recovery inio a global recession. Further, brael
still sems bo be thinking aloud abeut its exit
strabegy, abjuring the adage, “The knger you
stay, the more chaotic the edt®. It appears o
ave no good eptions o extricate itselfl from the
messy aftermath of Ooiober 7.

For Inadia

India needs to be on it toes watching the
Erael-Hamas comlict, which could do
considerable harm given our huge exposure o
West Asia. Resultant high oil prices would be bad
Ear our econamy. The carrent account deficit and
imflation woukd sorge. If global growth is
impacted, our exports and investment inflows
miary suffer. The geopolitical instability may pose a
threat to the security of cur nine millon-strong
dhizspara in West Asi, and raise questions abowt
the India-Middle East-Europe Ecomomic Corridor
Lnmched with great fanfare in September. With
bath Bussia and [srael, India's two mast
important defence auppliers, being currently
mmired in wars, our defence procurement may
Ewce umeertainty. A protracied conflict many aleo
am international fermorism. On the positive side,
high oil imcome may rmise prospects for higher
imvestment and remidttances Brom the Gulf
eountries. Indiy would mesd to be carefl o
leverage putative job openings in kel lest it put
its citizens in harm's wary. Besides, replacing
Pakestinian workers with Indians may farther
stereotype India The conflict has already
sibjected Indian diplomacy to some inelegant
shifis, although we gquickly regained our
eraditional balance. All inall, New Delhi should
keep its ear dose to the ground and wait for the
second shoe of the Gaz conflict to drop,
hapefully, without any further sekmic
comvulsions.
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The Nobel in economics as a need to course correct

s we celebrate Clandia Gobdin's

well-deserved Nobel Prize win in

Economic Sciences, for her ploneering
research on the gender dynamics of labour
markets, we are left pondering over this question.
‘Why did it take over half a century for the Nobel
oommiites (o recognise economic research
addressing gender inegualities in the economy?

A simiplistic response is o blame economics

eing a male-dominated discipline, which in mrn
sidelines questions of gender inequality and fails
o give them due importance. While the
under-representation of women in economics—
and even here it is only the work of only a few
women that is scknowledged — is cause for
concern, one has o refrain from making a
superficial assumption that women economists
think differently than men or have different
interests,

Drop the androcentric biases

Feminist economists have argued for the need to
revisit economic theory to overcome the
limirations posed by its masculine nature. The
critique of feminist economists is not to strip
economics away from its objectivity but o push
for an economic theory free of its androcentric
biases. Here, androceniric bias refers o the
economic theories that fail to question the
hierarchy of gender relations, ke it as a given,
and form assumptions that facilitate the existing
hierarchies. This ks ilhsirated by the duality of an
economic man in the assumptions of economic
theory, one who i selfinterested in the
markerplace and an aliruist in the household. it is
as if his self-interest ks seemingly set aside ar the
doorstep, allowing an “aliruistic’ man to know
what is best for everyone in the famdly.

In both instances, the economic manis a
rational being, who is both all-knowing and
detached from his emotional self. The

prototypical individual is attached 1o a world of
ones own without the ability o be empathetic to
another. The power wielded by a patriarch to
solely make decisions for other individuals is
subsumed under an assumption of altruism,
setting the foundation for most economic
theories concerning the household.
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Much like an sconomic man, economics asa
discipline has remained detached from the
gendered experiences of individuaks. A survey of
economic models of the labour market tells us
that these thearies are not only iEnorant of
gendered experiences but also go on to
invisibilize them. These models fail to account for
the contributions of women as unpaid workers,
who reproduce lsbour for the firms. If we were to
examine upper-class households in India thar
employ domestic workers, we would find that
these workers, trapped in *hire and fire’ verbal
agreements, bear the brunt of extending their
care work to multiple households, including their
. In such cases, these households effectively
transfiorm into a distinct labour market, thar ks
complicated by the role of caste nerworks and
migration. Economic theories perceive
non-markets spaces such as the household
similar to firms or markets. As such it fails w
accommodate individuals ocoupying multiple
social identities. For example, the well-being of
domestic waorkers remains understudied in
EConomics.

Julie Nelson and other feminist economists
have documented how social meanings
associated with gender influence the building
blocks of economic theory. While it is reasonable
o associate masculine bizs with the prominence
of male economists, feminist economisis argue
that the direction of causality runs . That
i, there is something well within the narure of
economics as a discipline that excludes
individuals with lived experiences thar fail to fir
Imito ivs theories. It is partly the failure of
economics w correct for its theoretical Emitations
that exclude non-male economists.

Effect of biases
Biases inherent in economic theory can affect
even the most sophisticated staristical methods.
Empirical results may either reflect unrealistic
assumptions of economic theory or remain
unexplained by them. Even when most credible
are employed, it i economic
theory that provides the framework for
interpreting empirical findings. The primacy of
economic ratomnality, in theory, overbooks social

mechanisms thar may drive certain empirical
findings.

Consider the example of women's
employment and its relation to spousal violence.
Economic theories households suggest
a negative correlation, as a wife's employment,
especially when ghe earns more, means more
income for the household. It is assumed to put
the hushand in a better position than without the
wifes income, thus reducing the occurmence of
spoisal violence. However, evidence from recent
studies in India directly contradicts this theory.
These studies show that emploved women,
particularly those earning more than their
hushands, are at a higher risk of experiencing
spousal violence. In sockology literamure, this
phenomenon is known as the presence of “male
‘hacklash”, wherein the challenge posed to
traditional gender roles by women's employment
Is spmetimes reasserted by hushands through the
use of violence.

Rethink the discipline
The masculinity of economics as a discipline is
further strengthened by the importance given to
causal methods of inference over other methods
«of empirical analysis. Though the former can
offer better precision in identifying specific
effects, relying solely on empirical data without
considering the social context can lead o a
misinterpretation of resulis. In particular, unique
social dynamics ted o caste and gender norms
often go unmoticed due to the lack of data o
empirically investigate them. To overcome these
limitarions, economists can adopt a mived
methods approach, by finding a balance berween
different ways of doing research and giving due
artention to findings of other disciplines.

What ks ahead for economists and economics
Is to contextualise economic theory o make it
truly reflective of reality. The tools of objectivity
in economics only go so far as they can acoount
fior the existing lived realities of individuals in
society. Taking Professor Goldin's win as a move
in the right direction, economics needs to/pave
the path for accommaodation, be it among
economists, their method, and, most
importantdy, in economic theories.
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